NATURE OF EMPLOYMENT

The personnel policies of Spring Meadow Resources have been established in
order to provide a guide to the personnel practices of the corporation. It is the
intention of Spring Meadow Resources to administer the personnel policies in a
manner which complies with all applicable federal, state and local regulations.

The personnel policies of Spring Meadow Resources and the obligations of the
employer created therein (including but not limited to obligations to pay or provide
wages and benefits) may be amended or canceled at any time by Spring Meadow
Resource’s Board of Directors for any reason deemed sufficient by the Board, in its
sole discretion. Any such amendment of cancellation shall be made by a resolution
adopted by the Board of Directors. The effective date of any amendment to the
personnel policies will be the date the amendment is adopted by the Board, unless a
different date is specified by the Board.

The only recognized deviations from the stated policies are those authorized in
writing by the Executive Director of Spring Meadow Resources.
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EQUAL EMPLOYMENT OPPORTUNITY STATEMENT

It 1s the policy of Spring Meadow Resources, Inc., to provide equal employment
opportunity (EEO) to all persons regardless of race, color, creed, sex, national origin,
age, mental or physical disability, marital status, or political belief with the exception
of special programs established by law.

Spring Meadow Resources, Inc. will take affirmative action (AA) to equalize
employment opportunities at all levels of operations where there is evidence that
there have been barriers to employment for those classes of people who have
traditionally been denied equal employment opportunity.

Spring Meadow Resources, Inc. makes a commitment to provide reasonable
accommodation to any known disability that may interfere with an applicant’s ability
to compete in the selection process or an employee’s ability to perform the duties of
the job.

Spring Meadow Resources, Inc. guarantees employee protection against
retaliation for lawfully opposing any discriminatory practice, including the filing of
an internal grievance alleging unlawful discrimination, the initiation of an external
administrative or legal proceeding or testifying in or participating in any of the
above.

The designated EEO/AA Officer for Spring Meadow Resources, Inc. is the
Assistant Director. This person is responsible for resolving applicant/employee EEO
complaints.

IMPLEMENTATION OF THIS AFFIRMATIVE ACTION PROGRAM IS THE
RESPONSIBILITY OF EACH MANAGER AND SUPERVISOR.

AFFIRMATIVE ACTION FOR PEOPLE WITH DISABILITIES

In accordance with the requirements of Section 202 of Americans With
Disabilities Act of 1990, Section 503 of the Rehabilitation Act of 1973 and 10-30-301,
MCA, Spring Meadow Resources, Inc. will not discriminate against any employee or
applicant for employment because of physical or mental disability in regard to any
position for which the employee or applicant is qualified.

A person with a disability is anyone who:

1. Has a physical or mental impairment which substantially limits one or more of
the major life activities, such as hearing, seeing, speaking or walking;

2. Has a record of such impairments, such as a history of cancer or alcoholism; or,

3. Is regarded as having such an impairment, such as a person disfigured in an
accident or someone with AIDS.
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Affirmative Action measures for people with disabilities cannot be restricted to
jobs or groups or to a single problem area. There are no statistics for people with
disabilities in the labor force that would permit the identification of under
representation by job groups. Also, employers are under state and federal law to
provide reasonable accommodation for the specific needs of employees and applicants
with disabilities for all jobs (as well as provide preference under some circumstances).
Therefore, several steps will be taken to give adequate consideration to all employees
and applicants, consistent with state and federal laws.

Organizational Statement: Spring Meadow Resources, Inc. will take
affirmative action in all employment practices to employ and advance qualified
individuals with disabilities.

Goal: Spring Meadow Resources, Inc. will attempt to recruit, select, hire and
retain qualified individuals with disabilities into all positions in all areas of service.

Action Items:

1. Provide ADA/Disability Awareness Training for managers and general

employees at least once every two years.

2. Evaluate the total selection process on an on-going basis, including training
and promotion, so that qualified persons with disabilities are not limited in
their access to jobs.

3. Annually review all physical and mental qualification requirements to ensure
they are job related and do not screen out qualified individuals with
disabilities. Interview all applicants who are disabled who meet the minimum
qualifications for positions.

4. Make reasonable accommodations as needed to enable qualified employees and
applicants with disabilities to satisfactorily perform the duties of agency jobs
except where the accomodations would create an undue hardship on the
agency.

5. Confer with the EEO officer regarding required accomodations that would
allow adequate performance before any disability related rejections are made.

6. Maintain at least one employee to coordinate agency efforts to comply with
and carry out our responsibilities under the Americans With Disabilities Act
(ADA), including the investigation of any complaint alleging noncompliance
with the ADA. Make available to all interested individuals the name, office
address, and telephone number of the designated employee.

7. Adhere to grievance procedures providing for prompt and equitable resolution
of complaints alleging any action that would be prohibited by the American
With Disabilities Act.

Persons Responsible: Assistant Director and Department Managers.
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EMPLOYMENT CLASSIFICATIONS

Each employee is designated as either NONEXEMPT or EXEMPT from federal
and state overtime regulations. NONEXEMPT employees are entitled to overtime
pay under the specific provisions of federal and state laws. EXEMPT employees are
not entitled to overtime. An employee's EXEMPT or NONEXEMPT classification
may be changed only upon written notification by Spring Meadow Resources
management.

In addition to the above categories, each employee will belong to one other
employment category:

Regular full-time salaried employees are those who have completed new-hire
probation and who are regularly scheduled to work Spring Meadow Resources' full-
time, salaried schedule and are paid on a salary basis. Generally, they are eligible for
Spring Meadow Resources' benefit package, subject to the terms, conditions, and
limitations of each benefit program.

Regular full-time hourly employees are those who have completed new-hire
probation, who are regularly scheduled to work Spring Meadow Resources 40 hours
per week, and are paid on an hourly basis. Generally, they are eligible for Spring
Meadow Resources' benefit package, subject to the terms, conditions, and limitations
of each benefit program.

Regular Part-time hourly employees are those who have completed new-hire
probation, who are regularly scheduled to work Spring Meadow Resources less than
40 hours per week, and are paid on an hourly basis. Generally, they are eligible for
limited Spring Meadow Resources' leave benefits as stated in the Leave Policy.

Temporary on-call hourly employees are those who are on temporary, on-call
status and who are scheduled to work on an as-needed basis. These employees are
used predominately to fill in for regular full-time and part-time employees on leave.
They are also scheduled on an as-needed basis to fill in temporarily when a regular
position is open.

Probationary employees are those employees who are newly hired by Spring
Meadow Resources and are scheduled to work as defined above as regular full-time
salaried employees, regular full-time hourly employees, or regular part-time hourly
employees. This status is in effect for the first 6months of employment with Spring
Meadow Resources. Generally, they are eligible for a limited Spring Meadow
Resources benefit package, subject to the terms, conditions, and limitations of each
benefit program. Leave benefits are accrued during this six month probationary
period, but may not be used unless written approval has been granted by the
Executive Director.
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HIRING AND PROBATION

Open Positions

1. When a position becomes available within the corporation, the position will be
posted. All positions will be posted for a minimum of three (3) working days before the
selection process begins. Recruitment may also extend outside the corporation.
Internal and external recruitment may occur concurrently.

If a position was filled and, for any reason, was vacated within six months of the
date it was filled, the same application pool may be used for the new selection process.
If a position is vacated within two months, the corporation reserves the right to use
only this application pool.

2. Recruitment announcements will include at least the following information:

(a) the title of the position;

(b) a brief description of the job responsibilities;

(c) employee qualifications;

(d) a statement regarding salary and benefits (if applicable);
(e) a closing date for applications (if applicable); and

() an equal employment opportunity statement.

3. All applications will be submitted to the Assistant Director for processing and
determining eligibility. Application for open positions must be made by filling out the
corporation’s employment application form. The corporation reserves the right to
request a letter of application and a resume. All forms of application must list
professional references and provide authorization that former employers may be
contacted to gather information regarding the applicant’s prior work experience and
job performance.

4. All applications will be screened by the Assistant Director and appropriate
management personnel to select applicants to be interviewed. The number of
applicants to be interviewed is at the discretion of the management personnel
involved. An applicant that meets the minimum qualifications for a position may not
be interviewed if more qualified applicants are available.

5. All interviews will be scheduled at least 24 hours in advance.

6. All interviews will be conducted by at least two supervisory/management
employees. A structured interview format will be followed. When applicable, the
interview format will yield numerical ratings for each applicant. Each position shall
carry a minimum numerical rating score. Only applicants whose numerical ratings
meet or exceed the minimum score required will be considered for the position. Prior
to the interview, all applicants will be given copies of the job description for the
position.

7. The interview panel will come to a consensus decision regarding the best
qualified applicant for the position. This decision will be based on the information
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gathered during the interview and the interview panel’s judgment as to the
applicant’s qualifications for the job. If a consensus cannot be reached by the
interview panel, the applications and interview data will be submitted to the
Executive Director for a final selection.

8. The interview panel will also come to a consensus regarding the starting wage/
salary to be offered to the applicant when the position is offered. If approved by the
Assistant Director, the immediate supervisor will offer the position to the applicant.

9. Prior to the offer, the Assistant Director will be informed by the interview team
of all recommendations to hire an employee.

10. The interview team or a designee will complete a Post Interview Hiring Form
to submit to the Assistant Director with the interview formats and applicants’
information. This form must be complete and include the wage/salary, start date and
the signature of the immediate supervisor.

11. If only one applicant applies for a direct care position available within the
corporation, and meets the minimum qualifications of the position, the employee may
be appointed with no interviews conducted. The immediate supervisor will determine
whether an interview will be conducted. A completed Appointment Approval Form
must be submitted to the Assistant Director with the applicant’s application and
other information. If approved by the Assistant Director, the immediate supervisor
will offer the position.

References

Spring Meadow Resources has an obligation to protect the people served by the
corporation. In order to protect the safety and well-being of the people we serve, a
thorough reference check will occur prior to an applicant being offered a position with
the corporation All applicants considered for hire will be required to sign releases of
information from previous employers, the State of Montana Department of Justice,
and the Montana Department of Public Health and Human Services.

Probationary period

1. The first six months of employment are a probationary period. During the six
month probationary period, employment can be terminated by either party, at will,
on notice to the other party, for any reason considered sufficient by the party
exercising this right of termination.

2. During probation the employee may accrue vacation time, however until the
probationary period has ended, accrued vacation time cannot be used except in the
case of an emergency and then only with the approval of the Assistant Director or the
Executive Director.

Evaluation

Each employee will receive an evaluation at least annually, or more frequently if
deemed necessary by management. During performance evaluations, the employee
will have the opportunity to establish objectives for career growth and development.
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Former employees “Ineligible for rehire”

Some employees leave our employment abruptly under undesirable
circumstances and have been deemed ineligible for rehire. Many times Spring
Meadow Resources has committed a considerable amount of time and resources into
training an employee who left under these circumstances and may wish to consider
rehiring the person after a period of time.

Rehiring a former employee may be considered following these guidelines:

1. The former employee is desirous of rehire;

2. A minimum of six months has passed since the person’s employment ended;

3. The former employee 1s willing to correct any performance problems that may
have existed during previous employment; and

4. The former employee will be required to successfully complete a six month
probationary period.

A person is permanently ineligible for rehire if (this list is not all inclusive):

1. A case of abuse or neglect was substantiated by Spring Meadow Resources;
2. The person committed a serious crime during the time between the last
employment and the present application;
3. The person’s conduct post-termination was not professional and damaged
Spring Meadow Resources or the people we serve; or
4. The person was terminated from employment for misconduct or
insubordination. For purposes of this policy, misconduct is defined as, but is
not limited to:
a. physical or verbal abuse to people served or Spring Meadow Resources
employees;
b. theft of money or property from people receiving services, coworkers or
the corporation;
c. physical or medical neglect of people served,;
d. any act which seriously threatens the well being of people receiving
services, or coworkers.

All persons being considered for rehire under this section (“Ineligible for rehire”)
must be reviewed by the Assistant Director and the appropriate supervisor.
Recommendations are to be made to the Executive Director for final determination.
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FAMILY RELATIONSHIPS IN EMPLOYMENT

The employment of relatives in the same area of Spring Meadow Resources may
cause serious conflicts and problems with favoritism and employee morale. In
addition to claims of partiality in treatment at work, personal conflicts from outside
the work environment can be carried into day-to-day working relationships.

Relatives of persons currently employed by Spring Meadow Resources may be
hired only if they will not be working directly supervising a relative, will not be
working directly for a relative, or will not be working directly above the relative’s
immediate supervisor or directly for the relative’s subordinate. Employees cannot be
transferred into such a reporting relationship. Employees who marry while
employed are treated in accordance with this policy.

Even if there is no supervisory relationship involved, relatives may not be
permitted to work in the same service location if a conflict or the potential for conflict
arises. If such conflict arises, the parties will be asked to be separated by
reassignment or resignation from employment.

Relatives of persons served by Spring Meadow Resources may be hired only if
their job responsibility does not include care of their family member during
scheduled work hours in any service location.

For the purpose of this policy, a relative is any person who is related by blood or
marriage, or whose relationship with the employee is similar to that of persons who
are related by marriage.

For the purposes of this policy, “relative” is defined as spouse, child, parent,
sibling, grandparent, grandchild, aunt, uncle, first cousin, nephew, niece or
corresponding in-law, “foster,” guardian, or “step” relation.
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UNLAWFUL HARASSMENT

It is the policy of Spring Meadow Resources to provide a work environment for
each employee which is free from unlawful harassment, including harassment
because of race, creed, religion, color, national origin, age, disability, marital status,
or sex. Spring Meadow Resources also prohibits retaliation against any employee
because he or she has made a report of alleged unlawful harassment, or against any
employee who has testified, assisted or participated in any manner in an
investigation of a report of alleged unlawful harassment.

Unlawful sexual harassment means any unwelcome sexual advances, requests for
sexual favors, and other verbal or physical conduct of a sexual nature when:

1. Submission to such conduct is made either explicitly or implicitly a term or
condition of an individual’s employment;

2. Submission to or rejection of such conduct by an individual is used as a basis
for employment decisions affecting such an individual; or

3. Such conduct has the purpose or effect of unreasonably interfering with an
individual’s work performance or creating an intimidating, hostile, or offensive
working environment.

The following are examples of unlawful sexual harassment:

* Sexual advances which are unwelcome (this may be situations which began as
reciprocal attractions, but later ceased to be reciprocal).

+ Sexual gestures; graphic verbal comments of a sexual nature, including such
comments about a person’s body; sexually degrading words used to describe an
individual.

* Displaying sexually suggestive objects, pictures, cartoons or posters.

* Verbal abuse of a sexual nature, sexually-oriented jokes, innuendoes or
obscenities.

* Sexually suggestive letters, notes or invitations.

* Reprisals or threats after a negative response to sexual advances.

* Employment benefits affected in exchange for sexual favors.

* Physical conduct such as assault, rape, impeding or blocking movements, or
unwelcome touching.

Any employee who feels that he or she has been exposed to some form of
harassment must immediately report the matter.

Early reporting is required because management’s ability to investigate and act
on reports diminishes with time. If you feel you are being harassed, do not keep it to
yourself, take the following steps:

* Inform the individual that his/her behavior is unwelcome, offensive or
mappropriate. Do not assume or hope the problem will go away.
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* Notify your supervisor, the Assistant Director, or the Executive Director.
* Keep notes. Keep a record of the dates, times, places, witnesses and describe
each incident. Save all notes, correspondence, or related records in a safe place.

If you are not personally a victim of harassment, but observe actions against
other employees which you believe to be harassment, you are encouraged to bring it
to the attention of your supervisor, the Assistant Director or the Executive Director.

When an employee complains about harassment, Spring Meadow Resources will
conduct a thorough and objective investigation of the alleged harassment. The
investigation will be conducted in a confidential manner, to the extent possible.
Spring Meadow Resources will make a determination about whether unlawful
harassment occurred, and communicate this finding to the harasser and any other
concerned party. Spring Meadow Resources will then take prompt and effective
remedial action if harassment has occurred. The action must be commensurate with
the severity of the offense and be made known to the victim.

If, after investigating a complaint of alleged unlawful harassment, Spring
Meadow Resources determines that the complaint was not bona fide or that the
complaining party intentionally provided false information regarding the complaint,
disciplinary action will be taken against the employee who filed the complaint in bad
faith or any employee who provided false information.
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EMPLOYEE BENEFITS

1. Workers’ Compensation Insurance: To provide for payment of medical
expenses and for partial salary continuation in the event of a work- related accident
or illness, employees are covered by workers’ compensation insurance. The amount of
benefits payable and the duration of payment depends on the nature of the injury,
the policies of the insurance carrier, and the applicable laws.

If an employee is injured or becomes ill on the job, the employee must report such
an injury or illness to their supervisor and the Assistant Director within 24 hours of
occurrence. Failure to follow this procedure may result in the workers’ compensation
report not being filed in accordance with the law, which may consequently jeopardize
an employee’s right to benefits in connection with the injury or illness.

2. Health and Life Insurance (optional): All regular full-time employees are
eligible for enrollment in Spring Meadow Resources’ group health and life insurance
plan. Coverage for eligible employees is effective on the first day of the seventh
month following an employee’s hire date. A portion of the cost to provide this benefit
for the employee is paid by Spring Meadow Resources. This coverage terminates on
the date of an employee’s termination of employment with Spring Meadow Resources,
unless the employee opts for continued coverage under COBRA. The insurance
administrator will notify an employee of their choices in this regard.

3. Dental Insurance (optional) : All regular employees who are enrolled in
Spring Meadow Resources’ group health and life insurance plan may elect to include
dental insurance in their insurance coverage. Dental insurance is optional and the
cost to provide this benefit is paid by for the employee. Coverage for eligible
employees is effective on the first day of the seventh month following an employee’s
hire date. This coverage terminates on the date of an employee’s termination of
employment with Spring Meadow Resources.

4. Social Security: All employees participate in the Social Security Program
and Spring Meadow Resources matches each employee’s contribution.

5. Unemployment: Spring Meadow Resources participates in the unemployment
insurance plan through the State of Montana Department of Labor and Industries.

6. Leave Benefits: Regular employees of Spring Meadow Resources may receive
paid time off. See the Leave Policy.

7. Employee Assistance Program: The company provides an employee
assistance program (EAP) for all full-time employees covered by the corporation
health insurance plan. This EAP offers counseling services to these employees and
their eligible dependents. While the corporation receives periodic reports on the
number and types of visits or calls made to the EAP, the corporation does not receive
information about individual contacts with the EAP. Employees are encouraged to
use the EAP whenever they feel the need for guidance in coping with life’s
difficulties. In addition, if an employee is having difficulty handling a drug or alcohol
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problem, the EAP can provide information on treatment. The EAP is a confidential
service to be used when an employee needs help.

Additionally, Spring Meadow Resources provides the following benefits for full-
time regular employees:

1. Retirement Benefits are based on funding availability. An employee is eligible
to participate in a 401k retirement plan after the first year of employment.

2. Accidental death or dismemberment insurance.

3. Continuing education experiences through in-service training, attendance at
professional conferences, institutes, meetings and training seminars.
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HUMAN RESOURCE DEVELOPMENT

The mission of Spring Meadow Resources’ requires a diverse range of personnel.
Spring Meadow Resources has long considered its employees as its most important
asset and continues to focus on the appropriate recruitment, development,
management, and retention of qualified individuals.
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STAFF TRAINING

The implementation of the Spring Meadow Resources staff training program will
follow the guidelines stated below:

A. General Guidelines

1. A basic orientation will be provided for all new employees at the time of hire.
This orientation will include a review of corporation policies and instruction in
employee payroll requirements.

2. All new employees will go through New Employee Training within 30 days of
hire. This training will include, but not be limited to, the individual planning
process, welfare of persons served (including abuse, neglect and exploitation
prevention), and available corporation resources.

3. The corporation will also provide the opportunity for employees to gain
additional training through resources outside the organization. This training
may be provided through workshops, conferences, seminars, symposia, or short
classes. This training will be directly related to the performance of individual
job requirements.

4. All training received by employees will be documented in their permanent
personnel files.

B. Community Living Services Guidelines
Community Living Services employees must meet these additional training
guidelines:
1.Community Living Services employees must complete and maintain First Aid
and CPR certifications.

2. Community Living Services employees in regular positions must complete
Mandt Training within the first eight months of employment.

3. Community Living Services employees in a regular position may be eligible to
attend training provided by resources from outside the corporation when
training will benefit service delivery and professional development. To be
selected for such training, employees must be recommended by their
supervisors. The supervisor’s recommendation will include a statement
regarding the appropriateness of the training for the employee, the specific
learning objectives involved and the post-training requirements for the
employee to share information gathered.
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C. Administrative Service Guidelines

1. Administrative and clerical employees may be eligible to attend staff
training sessions sponsored by resources from outside the agency.

2. To receive additional administrative/clerical training, an employee must
be recommended by his/her supervisor to the Assistant Director or
Executive Director. In the recommendation for training, the supervisor
must include a statement regarding the appropriateness of the training for
the employee, the specific learning objectives and any post-training
requirements for the employee to share information gathered with others in
the corporation.

Note: For purposes of this policy, all employees who provide direct care for persons
served (or supervise direct care employees) are defined as Community Living
Services staff. All employees who are not defined as Community Living Services
employees are considered Administrative.
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EMPLOYEE TRANSFER AND PROMOTION

Transfer of full-time employees:

Request for transfer of an employee from one service location to another service
location will be considered when:

1. The employee is satisfactorily performing their present duties, and one
of the following applies:
a. Three months satisfactory performance following any form of disciplinary
action less than a written reprimand, or
b. Six months satisfactory performance following any form of disciplinary
action of a written reprimand or greater.

2. The employee has successfully completed three months or more of continuous
employment in their present service location.

Transfer of part-time employees:

An employee working a part-time position will be considered eligible to transfer to
another service location after one month of continuous employment in a service
location if the desired position is a full time position. The employee must be
satisfactorily performing their present duties and not have received any disciplinary
action greater than a verbal warning in the previous three months.

Promotion:
Request for promotion shall be considered when:

1. The employee is qualified for the position.

2. The employee is satisfactorily performing their current job duties, and one of
the following applies:
a. Three months satisfactory performance following any form of disciplinary
action less than a written reprimand, or
b. Six months satisfactory performance following any form of disciplinary
action of a written reprimand or greater.

Spring Meadow Resources has the right to disqualify an employee from a job for
any legitimate business reason.
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PERSONNEL RECORDS

Individual employee files, both paper and electronic, will be established and
maintained for each employee of the corporation. Their maintenance is the
responsibility of the Assistant Director. All employees have the right to review their
individual file under the supervision of the Assistant Director. Administrative staff
will have access to the pertinent information within the file on a need to know basis.
Supervisory personnel will have access to files within their service areas only. At no
time may a personnel file be removed from the Assistant Director’s office.

No materials will be removed from an employee’s file without the approval of the
Assistant Director or the Executive Director. If an employee wishes to have
something removed, they may submit a written request stating the reason for
removal to the Executive Director. If an employee disagrees with something in their
file, the employee may submit a written statement which will be included in the file.

Core information placed into the personnel files will include the following
information:

1) Application(s) and resume(s)

2) Letters of offer of employment

3) Current W-4

4) Orientation and training records

5) Performance evaluations

6) Employee benefits and payroll information

7) Counseling and disciplinary documentation

8) Verification of credentials or professional certifications or licenses. The agency
will verify all credentials or professional certifications or licenses. Copies will
be maintained in each employee’s file.

9) Current I-9 form

All information obtained from medical examinations and inquiries will be
collected and maintained on separate forms, in separate medical files, and will be
treated as confidential medical records. This information will be kept in a medical file
in a separate, locked cabinet, apart from the location of personnel files, and specific
persons will be designated to have access to the medical files. All medical related
information must be kept confidential, with the following exceptions:

1. Supervisors and managers may be informed about necessary restrictions on
the work or duties of an employee and necessary accommodations.

2. First aid and safety personnel may be informed, when appropriate, if the
disability might require emergency treatment, or if any specific procedures are
needed in the case of fire or other evacuations.

3. Government officials investigating compliance with the American Disabilities
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Act or other laws prohibiting discrimination on the basis of disability or
handicap may be provided relevant information on request.

4. Relevant information may be provided to the corporation’s workers’
compensation insurance carrier or “second injury” funds, in accordance with
state workers’ compensation laws.

5. Relevant information may be provided to insurance companies if Spring
Meadow Resources requires a medical examination to provide health or life
insurance for employees.
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EMPLOYEE COMPENSATION

Employee compensation shall be administered in recognition of individual
qualifications and contributions, as well as, according to job classifications and
descriptions.

1. All compensation paid to employees must be authorized by a written letter of
employment agreement that states the employee’s job title, step on the salary
matrix, and rate of pay. These agreements must be signed by the employee and
the Assistant Director, or Executive Director. Letters of agreement will be
updated as needed when an employee’s rate of pay or position changes.

2. All employees will receive compensation according to the salary matrix for the
position(s) they hold. Step raises will be granted according to the criteria for
their respective positions and a satisfactory performance evaluation. The
awarding of step raises will be contingent upon the availability of funds,
regardless of whether or not the employees have met the stated criteria.

3. Cost of living raises may be awarded to employees annually, contingent upon
the availability of adequate financial resources.

4. Merit raises may be granted by the Executive Director with Board of Director
approval for exceptional job performance as determined by employee
performance evaluations. Such raises may be given at times deemed
appropriate by the Executive Director, and will coincide with the employee’s
salary matrix.

5. All employees will be paid bi-weekly, provided a signed and approved time
sheet has been submitted to the Business Manager five working days prior to
the scheduled pay day. Any time sheets not submitted five working days prior
to pay day, or not filled out correctly, will still require five working days for
processing. If pay day falls on a holiday, payment will be made the working day
prior to the holiday.

6. All employees may chose to receive their pay in the form of a check issued at
the Spring Meadow Resources office, or have their pay directly deposited in an
account with a financial institution of their choice. Employees desiring to
receive pay at Spring Meadow Resources office may receive their check after
8AM on scheduled paydays. Direct deposits will be made by the agency so that
money is available for the employee on payday morning at the employee’s
bank according to the times determined by the bank.

7. Whenever possible, hourly wage employees will not be scheduled to work more
than 40 hours per work week. If an employee has authorization from the
supervisor or on-call person to work more than 40 hours in a work week, they
will be compensated at 1 1/2 times the earning rate in place (regular or relief)
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at the time he/she goes over 40 hours. A work week is defined as Sunday through
Saturday.

8. Employees who are in executive, administrative or professional positions, as
defined in the State of Montana’s Administrative Rules 24.16.201-202-203, are

exempt from overtime compensation.
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WAGE/SALARY MATRIX STEP INCREASE

All positions at Spring Meadow Resources have a wage or salary matrix that

corresponds to the position title and job description. Each step on a specific matrix
represents a 1.5% increase.

All step increases are contingent upon the availability of funds.

When funds are available, an employee will receive an annual step increase on
the payday closest to the anniversary date of the employee’s current position
according to the following guidelines:

1. the employee must receive a satisfactory performance appraisal
recommending the step increase;

2. the employee is not on disciplinary probation and has successfully met the
criteria outlined in any plan of improvement. Once all criteria are met the step
increase will be activated on the current date;

3. the employee is not on suspension.

When the investigation is completed, a determination will be made as to the
status of continued employment and the status of the step increase. If the employee

returns to work from a suspension as a result of disciplinary action, #2 above will be
followed.

The Assistant Director must approve the step increase.
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LEAVE

Spring Meadow Resources recognizes the importance of rest, recreation, personal
activities, renewal, and recuperation. Therefore, the corporation grants the following
types of leave:

PAID TIME OFF (PTO)

Full-time regular employees: All regular employees shall earn PTO at the
following rates. PTO hours for all employees are accrued per full pay period worked.

Years of Service as Annual PTO Annual PTO Annual PTO
of Anniversary Date  Allowance FT Allowance PT Allowance PT

40 hr/wk 20-39 hrs/wk less than 20 hrs/wk
First through third 208 hrs/yr 104 hrs/yr 52 hrs/yr
Fourth through sixth 248 hrs/yr 124 hrs/yr 62 hrs/yr
Seventh through tenth 272 hrs/yr 136 hrs/yr 68 hr/yr
Eleven or more 300 hrs/yr 150 hrs/yr 75 hrs/yr

Note: If a previous employee is rehired, the anniversary date is calculated using the
date of rehire. Length of employment is calculated as continuous employment by
Spring Meadow Resources. One working day = 8 hours.

Requirements
1. PTO accrual rate is based on the anniversary date of hire into a regular
position.

2. PTO will begin to accrue after one full pay period of employment, but does not
accrue while an employee is on leave without pay.

3. The maximum amount of PTO that may be accumulated is 200 hours for a full
time employee with one to ten years of service; and, 240 hours for full time
employees with eleven or more years of services. Part-time employees may
accrue up to 80 hours. It is highly recommended all employees take annual
leave for rest and relaxation.

4. Temporary employees, contractors and consultants are not eligible for PTO.
Ineligible employees transferred/promoted to a position eligible for PTO shall
accrue PTO from the date of transfer/promotion - not their employment date.

Spring Meadow Resources, Inc. Policy and Procedure Manual

Policy: Leave Revised: May 26, 2009

2-22



5. Employees must use PTO hours for all scheduled and unscheduled leave. If
PTO hours are not available, the employee may submit a written request for
an unpaid leave of absence to the Executive Director.

Note: Leave is defined as any hours in a work week less than the employee’s
normally scheduled hours, e.g., if an employee is normally scheduled to work 40
hours in a work week and works thirty-two hours, an eight hour leave was
taken.

6. Approval of duration and timing of PTO shall be determined by the supervisor
with due regard to the employee’s wishes, length of service, and the needs of
the work load of the service location. Requests for time off must be submitted to
the employee’s supervisor at least two (2) weeks prior to the requested
commencement date, except in case of illness or other situations for which two
(2) weeks notice is impractical. PTO will be granted by the employee’s
supervisor only if:

a. the agency is able to provide adequate coverage of the employee’s
responsibilities while they are taking PTO or,

b. the employee is able to produce evidence of a bona fide personal emergency
upon return from the leave.

7. PTO cannot be taken in less than one hour increments, except that PTO
cannot be taken in less than one day increments by exempt employees subject
to the salary-basis test.

8. The corporation reserves the right to request information to substantiate the
reason for PTO at any time. This may include, but is not limited to, a
physician’s statement, an obituary, a court summons, etc.

9. Upon separation of employment, the employee shall be reimbursed 100
percent of accrued, unused PTO at the current rate of pay. Staff who terminate

employment during the first six months of regular employment shall be paid
one-half of their PTO balance.

10. No advanced PTO shall be granted. Employees cannot accept pay in lieu of
PTO.

11. PTO requests may not be approved during the final two (2) weeks of
employment of a nonexempt employee or during the final month for exempt
employees.

12. PTO is not accrued during unpaid leaves of absence of more than one workday
(eight hours) during a payperiod.
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HOLIDAYS

The administrative office of Spring Meadow Resources is closed on the following
days:

* New Year’s Day * Labor Day

* Martin Luther King Day * Columbus Day

* President’s Day * Thanksgiving Day

* Memorial Day * Day following Thanksgiving
* Independence Day * Christmas Day

1. Should it be necessary for an employee to work a corporation holiday, they will
be compensated at their regular rate for hours worked.

2. Holidays falling on a Saturday are normally observed on the preceding Friday.
Holidays falling on a Sunday are normally observed on the following Monday.
Employees will be notified prior to the beginning of each fiscal year of the
actual dates on which each of these holidays will be observed.

3. Administrative and administrative support staff normally do not work the days
the office is closed. If an administrative employee or an employee providing
administrative support desires to work on a corporation holiday, written
approval from the Executive Director is required.

Holiday Premium Pay: Holiday Premium Pay:

Holiday Premium Pay will be paid to hourly employees/substitutes who work on
any of the ten designated holidays. In an effort to compensate for 24-hour staffing
coverage, and to benefit the shift that is most greatly inconvenienced by working on a
designated holiday, the following schedules of hours, designated as Holiday Premium
Pay hours, have been established.

a. Holiday Premium pay paid to an employee is one and one-half times the
employee’s regular hourly rate.

b. The Premium Pay holidays are: New Year’s Day, President’s Day, Memorial
Day, Independence Day, Labor Day, Columbus Day, Thanksgiving Day, the
day following Thanksgiving, Christmas Eve, and Christmas Day. Christmas
Eve replaces Martin Luther King Day holiday as a Premium Pay day.

c. Holiday Premium Pay will be paid for the 24 hour period beginning at 12:00am
the morning of the designated holiday until midnight of the same day.

d. Holiday Premium Pay will be paid to employees doing direct care for all hours
worked during the established Holiday Premium Pay times. This may exceed
eight (8) hours.

e. Premium Pay is available only while working direct care hours.
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EXTENDED SICK LEAVE (ESL)

Extended sick leave hours are accrued each full pay period worked. Extended sick
leave benefits shall accrue at the rate of two (2) hours per pay period for full-time
employees and one (1) hour per pay period for part time employees with assigned
work schedules between 20-39 hours per week. ESL shall be cumulative up to fifty
(50) days (400 hours). Extended sick leave is for use in the case of serious, prolonged
illness/injury. Extended sick leave provides a valuable short-term disability benefit.
After an employee has been on an approved medical leave of absence for the
equivalent of one work week (the number of hours normally scheduled per week),
extended sick leave will begin on the employee’s next scheduled work shift. The wait
for ESL may be waived in extreme medical necessities or hardships. The Executive
Director may grant such a waiver upon request of the employee or the employee’s
family. Extended sick leave is not granted if the employee does not notify the
corporation of their illness or does not keep the corporation informed regarding their
condition, in order that the corporation may plan accordingly. Whenever the
situation permits, the employee must secure prior approval for the use of extended
sick leave from their immediate supervisor or Executive Director. If this is not
possible, the employee, barring any mitigating circumstances, shall notify their
immediate supervisor or Executive Director prior to the time established for
beginning their daily duties.

The Executive Director, or designee, may require an employee to submit a
medical certification signed by a licensed physician to substantiate use of extended
sick leave benefits. Such certification may be required if absence from duty for illness
occurs frequently or habitually, or in such manner to suggest a pattern of usage,
provided the employee has been notified in writing that a certificate will be required.
A certification from a licensed physician may also be required whenever the
Executive Director, or designee, has reason to believe an employee may be
illegitimately using extended sick leave benefits. Medical certification shall include
the nature of the illness and the probable date when the employee shall return.

Certification may also be required by the Executive Director, or designee, when
an employee is returning to duty following a long illness or injury. Extended sick
leave may be used for personal illness, illness/injury of the employee’s household
members or immediate family members, or funeral of immediate family members.

Note: Immediate family includes: spouse, children, parents, or persons bearing the
same relationship to the employee or the employee’s spouse.

JURY AND WITNESS DUTY LEAVE

Spring Meadow Resources supports an employee’s duty as an active citizen of
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the country to participate in jury and witness duty. Full-time regular, part-time
regular employees, and exempt employees subject to the salary-basis test who are
summoned to jury duty will continue to receive salary/wages during the active period
of jury duty, less the allowance received from the court for such service, if service is
during the regularly scheduled work week. A temporary employee will be given time
off without pay while serving on jury duty.

All regular employees are allowed paid time off if summoned to appear as a
witness.

To qualify for jury or witness duty leave, an employee must submit to their
supervisor a copy of the summons to serve as soon as it is received. In addition, proof
of service must be submitted to the supervisor when the period of jury or witness duty
1s completed.

Spring Meadow Resources will make no attempt to have service on a jury
postponed except where business conditions necessitate such action.

MILITARY LEAVES OF ABSENCE

Leaves of absence for military or Reserve duty are granted for full-time regular
and part-time regular employees. All regular employees may be granted paid leave
for temporary military leaves of absence.

1. Employees called to active military duty, or to Reserve or National Guard
training, or who volunteer for the same, must submit copies of their military
orders to the Executive Director at the time of the request.

2. Temporary military leave with pay will be granted for no more than 10 days of
military services, in accordance with applicable federal and state laws.
Reservists or members of the National Guard are granted time off with pay for
required military training, but not to exceed 10 days per year.

3. Eligibility for reinstatement after extended military duty or training is
completed is determined in accordance with applicable federal and state laws.

UNPAID PERSONAL LEAVES OF ABSENCE

Unpaid personal leaves of absence for periods of up to thirty calendar days may be
requested by full-time regular and part-time regular employees who have completed
the probationary period.

1. Unpaid personal leaves of absence will be granted only after all other benefits
have been exhausted.

2. An employee must request unpaid personal leave in writing at least two weeks
prior to the time the leave is to commence. If the unpaid personal leave
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request is necessitated by an emergency, the employee or a member of their
immediate family must notify the supervisor or the Executive Director as soon
as 1s practical; this should be followed up with a written explanation of the
nature of the leave and the expected length of absence. In such emergency
situations the written explanation must normally be submitted within three
days of the beginning of the leave.

3. Unpaid personal leave may be granted for justifiable reasons (e.g., child care or
to care for an ill family member) on an individual basis at the corporation’s
discretion, provided the leave does not seriously disrupt business operations.
Unpaid personal leaves are not granted until all other accrued leave has been
exhausted.

4. An employee on an unpaid personal leave may continue to participate in the
group health coverage if he/she pays the total premium.

5. Reinstatement cannot be guaranteed to employees returning from unpaid
personal leaves. However, Spring Meadow Resources endeavors to place
employees returning from unpaid personal leave in their former position or a
position comparable in status and pay, subject to budgetary restrictions,
Spring Meadow Resources’ need to fill vacancies, and the ability of the
corporation to find qualified temporary replacements.

FAMILY AND MEDICAL LEAVES OF ABSENCE

Employees who qualify for a leave under the Family and Medical Leave Act of
1993 are those who have completed at least one full year of employment with Spring
Meadow Resources (which need not have been continuous) and have worked a
minimum of 1,250 hours in the twelve month period preceding the leave. Employees
who do not meet these requirements may fall under other types of leave listed in this
policy.

Spring Meadow Resources will grant a leave of absence to eligible employees
for the birth of a child and to care for that child, for the care of a child after adoption
or placement with the employee for foster care, for the care of a covered family
member (spouse, child, or parent) with a serious health condition, or in the event of
an employee’s own serious health condition which makes the employee unable to
perform the functions of the employee’s position. Leaves will be granted for a period
of up to twelve weeks in any twelve month period. Spring Meadow Resources will
measure the twelve month period as a calendar year.

Spouses employed by Spring Meadow Resources are jointly entitled to a combined
total of twelve (12) weeks of leave under this policy for the birth or placement of a
child for adoption or foster care, to care for a parent (but not a parent “in-law”) who
has a serious health condition.
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If the leave is planned in advance, the employee must provide the corporation
with at least thirty days notice prior to the anticipated leave date, using the Family
Medical Leave Act Form. If the leave is unexpected, you should notify your
supervisor and the Assistant Director by filling out the Family Medical Leave Act
Form as far in advance of the anticipated leave date as is possible.

An employee undergoing planned medical treatment is required to make a
reasonable effort to schedule the treatment to minimize disruption to the agency’s
operations. If an employee fails to provide 30 days for foreseeable leave with no
reasonable excuse for the delay, the leave request may be denied until at least 30
days from the date the employee provides notice to the agency.

While on leave, employees may be required to report periodically to Spring
Meadow Resources regarding the status of the medical condition and their intent to
return to work. Before returning to work, an employee may be required to provide a
“fitness-for-duty” certification.

All benefits that operate on an accrual basis (e.g., PTO and extended sick leave)
will cease to accrue during the leave period. The corporation requires an employee to
use all accrued, unused PTO and extended sick leave hours during the leave period.
Once such benefits are exhausted, the balance of the leave will be without pay.

All group health benefits will continue during the leave period provided the
employee continues regular employee contributions to the insurance plan. If an
employee chooses not to return to work for reasons other than a serious health
condition or circumstances beyond the control of the employee, Spring Meadow
Resources will require the employee to reimburse the agency for the amounts it paid
for the employee’s health insurance premium during the leave.

Spring Meadow Resources will request certification of a serious health condition.
The employee should respond to such a request within 15 days of the request, or
provide a reasonable explanation for the delay. Failure to provide certification may
result in a denial of continuation of leave. Medical certification must be provided by
using the Medical Certification Form available from the Human Resource Director.

Health care providers who qualify to provide certification for an employee or an
immediate family member include:

a. Doctors of medicine or osteopathy authorized to practice medicine or surgery
(as appropriate) by the state in which the doctor practices; or,

b. Podiatrists, dentists, clinical psychologists, optometrists, and chiropractors
(limited to treatment consisting of manual manipulation of the spine to
correct a subluxation as demonstrated by x-ray to exist) authorized to
practice in the state and performing within the scope of their practice under
state law; or,

c. Nurse practitioners, nurse midwives and clinical social workers authorized to
practice under state law and performing within the scope of their practice as
defined under state law; or,
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d. Christian Science practitioners listed with the First Church of Christ,
Scientist in Boston Massachusetts.

If the employee plans to take intermittent leave or work a reduced schedule, the
certification must also include the duration of treatment and statement of medical
necessity for taking intermittent leave or working a reduced schedule.

Spring Meadow Resources has the right to ask for a second opinion if it has reason
to doubt the certification. Spring Meadow Resources will pay for the employee to get
certification from a second doctor, which Spring Meadow Resources will select.

If necessary to resolve a conflict between the original certification and the second
opinion, Spring Meadow Resources will require the opinion of a third doctor. Spring
Meadow Resources and the employee will jointly select the third doctor, and Spring
Meadow Resources will pay for the opinion. The third opinion will be considered final.

The employee may take FMLA leave in twelve (12) consecutive weeks, may use
the leave intermittently (take a day periodically when needed over the year), or
under certain circumstances may use the leave to reduce the work week or work day,
resulting in a reduced hour schedule. In all cases the leave may not exceed a total of
twelve (12) weeks over a twelve (12) month period.

In some cases the company may temporarily transfer an employee to an available
alternative position with equivalent pay and benefits if the alternative position
would better accommodate the intermittent or reduced hour schedule.

For the birth, adoption, or foster care of a child, Spring Meadow Resources and the
employee must mutually agree to the schedule before the employee may take the
leave intermittently or work a reduced hour schedule. Leave for birth, adoption or

foster care of a child must be taken within one year of the birth or placement of the
child.

If the employee is taking leave for a serious health condition or because of the
serious health condition of a family member, the employee should try to reach
agreement with Spring Meadow Resources before taking intermittent leave or
working a reduced hour schedule, so that the agency’s operations will not be unduly
disrupted. If this is not possible, the employee must prove that the use of intermittent
leave or leave on a reduced hour schedule is medically necessary. Spring Meadow
Resources will require certification of this medical necessity.

An employee who takes leave under this policy will be able to return to the same
job or a job with equivalent pay, benefits and other employment terms and
conditions. The position will be the same or one which entails substantially
equivalent skill, effort, responsibility and authority.

Spring Meadow Resources may choose to exempt certain highly compensated
“key” employees from this requirement and not return them to the same or similar
position.
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Use of family and medical leave cannot result in the loss of any benefit that
accrued before the employee’s leave began. Accordingly, a leave period under this
policy will not be counted as a break in service for purposes of vesting or eligibility to
participate in benefit programs. However, all earned benefits, such as seniority, PTO,
etc., will not continue to accrue during period of unpaid FMLA leave.

MATERNITY LEAVE

A woman’s employment will not be terminated because of her pregnancy.

Female employees will be granted a reasonable leave of absence for pregnancy.
An employee may use accrued PTO and extended sick time for maternity leave;
however, when paid leave is exhausted, the remainder of the maternity leave shall be
unpaid. A maternity leave in excess of six weeks will need to be verified by a
physician’s certificate of disability. See also the Family Medical Leave Policy.

No employee will be required to take a mandatory maternity leave for an
unreasonable length of time. In no case will an employee be required to take an
uncompensated maternity leave for a longer period of time than a medical doctor who
has actually examined the employee shall certify that the employee is unable to
perform her employment duties.

Disabilities as a result of pregnancy, childbirth, or related medical conditions
shall not be treated less favorably than other temporary disabilities under any
health, medical, or temporary disability insurance plan or personal paid time leave
plan maintained by Spring Meadow Resources.

An employee who has signified her intent to return at the end of her maternity
leave of absence will be reinstated to her original job or an equivalent position with
equivalent pay and accumulated seniority, retirement, fringe benefits, and other
service credits, unless Spring Meadow Resources’ circumstances have so changed as
to make it unreasonable or impossible to do so.

DONATING EXTENDED SICK LEAVE

In cases where an employee’s accrued Extended Sick Leave (ESL) is less than the
leave needed to cover an illness or injury, another employee may donate some of
their ESL to the employee needing additional leave.

a. A maximum of 40 hours of ESL per calendar year may be donated by an
employee.

b. Only the number of hours needed to cover the shortage will be donated. No
donated hours can be banked for future use. Unused donated hours will be
returned to the donor.

c. No employee may donate ESL to another employee until that employee has
used all their accrued PTO and ESL time.
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Donating Process

a. Any employee needing a donation of leave must request a donation through
directly contacting the Assistant Director.

b. The Assistant Director will then notify other employees by means of an
announcement of need.

c. Employees who wish to donate hours shall notify the Assistant Director in
writing. In order to be eligible to donate, the donor must maintain a balance of
100 hours of ESL (after donation, the donor’s balance cannot be below 100
hours).

d. The Assistant Director will inform the requesting employee and Payroll of the
number of hours that have been donated.

e. All donated hours will remain confidential unless the donor wishes to inform
the person making the request.
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DRUG-FREE WORKPLACE

Spring Meadow Resources desires to provide a drug-free, healthful, and safe
workplace. To promote this goal, employees are required to report to work in
appropriate mental and physical condition to perform their jobs in a satisfactory
manner.

While on Spring Meadow Resources premises and while conducting business-
related activities off Spring Meadow Resources’ premises, no employee may use,
possess, distribute, sell, or be under the influence of alcohol or illegal drugs. The legal
use of prescribed drugs is permitted on the job only if it does not impair an employee’s
ability to perform the job duties listed on their job description effectively and in a safe
manner that does not endanger other people in the workplace.

Violations of this policy may lead to disciplinary action, up to and including
termination of employment, or required participation in a substance abuse
rehabilitation or treatment program. Such violations may also have legal
consequences.

Under the Drug-Free Workplace Act, an employee who performs work for a
government contract or grant must notify Spring Meadow Resources of a criminal
conviction for drug-related activity occurring in the workplace. The report must be
made within five days of the conviction.

Employees with questions on this policy or issues related to drug or alcohol use in
the workplace should raise their concerns with their supervisor, Assistant Director, or
Executive Director.
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RULES OF WORK

In accepting employment with Spring Meadow Resources, the employee assumes
certain duties, responsibilities and relationships which are to be observed during his/
her tenure of employment. Upon hiring, all employees accept the following
responsibilities and work rules as a condition of employment and continued
employment. The employee agrees to:

* work conscientiously toward achieving the objective of Spring Meadow
Resources in compliance with its philosophy, policies, rules, procedures, and
behavior and performance standards;

* perform assigned duties in a satisfactory manner and within specified
guidelines;

+ work with other staff members in a sincere, tactful, and positive manner;

* be punctual and utilize working hours in the most effective and productive
way;

* respect the privacy of people served by Spring Meadow Resources and use
information from relationships with them in a responsible manner;

* not disclose confidential information about clients, employees, or corporation
operations;

* notify the supervisor (or on-call if supervisor is not available), in accordance
with the Work Attendance Policy, when the employee is unable to show up for
work;

* immediately report in writing any accident occurring at work, whether or not
there is immediate evidence of personal injury;

+ immediately report any unsafe condition observed at the work site;

* not allow unauthorized access to Spring Meadow Resources’ facilities to any
individual;

* protect Spring Meadow Resources’ property from damage, and do not take or
use Spring Meadow Resources’ property for personal use unless specifically
authorized by the Executive Director;

* never physically or verbally abuse another staff member or client; and

* never falsify or use falsified records, materials, requisitions, passes, time cards,
or other documents used by Spring Meadow Resources.

Embezzlement, theft, insubordination, unsatisfactory work performance, violation
of company work rules, policies or procedures, misuse or neglect of benefits or
property of Spring Meadow Resources or coworkers are also prohibited. Likewise,
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